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Setting the scene
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Global mean
temperature
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Policies
& action 2030
targets
only
Optimistic
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+1.8°C
+1.5°C

1.5°C PARIS AGREEMENT GOAL

_ WE ARE HERE

1.2°C Warming
in 2022

PRE-INDUSTRIAL AVERAGE

Climate
Action
Tracker

Policies & action
Real world action based on current policiest

I 2030 targets only
Based on 2030 NDC targets* t

Pledges & targets
Based on 2030 NDC targets* and
submitted and binding long-term targets

Optimistic scenario

Best case scenario and assumes full
implementation of all announced targets
including net zero targets, LTSs and NDCs*

1 Temperatures continue to rise after 2100

* 1F 2030 NDC targets are weaker than projected emissions levels
under policies & action, we use levels from policy & action

CAT warming projections
Global temperature
increase by 2100

November 2022 Update
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2030 EMISSIONS GAPS
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Climate Action Tracker (2022). 2030 Emissions Gap: CAT projections and resulting emissions gap in meeting the 1.5°C Paris Agreement goal. November 2022. Available at: https://climateactiontracker.org/global/cat-emissions-gaps/. Copyright ©2022
by Climate Analytics and NewClimate Institute. All rights reserved.



https://climateactiontracker.org/global/cat-emissions-gaps/

il
Brunel

Pension Partnership

Where does this leave the finance sector?

Good news Bad news
* Inflation Reduction Act e Politicisation on climate and
e Fit for 55 ESG, USA and spreading

+ Green Finance Strategy * fracturing inresponse

» International Sustainability * Policy instability —rolloack on
Standards Board commitments

. Corporate and finance sector ~ * Corporate green washing anad
reporting requirements or green hushing

» 60% of UK pension funds have * Unintended consequences
net zero alignment in place
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Key milestones

Brunel becomes Paris Climate Change Policy
Climate Change - Aligned Asset Owner, 2023-2030
Position Statement setting our Net Zero
commitments Climate Change
Brunel Formed Brunel and Client Progress Report 2023
) Carbon Metrics Climate Change Action (Voluntary TCFD, and Climate Stocktake
Committed to TCFD Reporting Plan Report 2021 PAAO (NZIF)) (second)

Highlevel TCFD Climate Change Policy Climate Stocktake Climate Change
statements set 2020 (first) Progress Report 2024
out Brunel Annual (Mandatory FCATCFD
Report and Financial entity report, and
Statements 2018 PAAO (NZIF))

Climate related
product disclosures
(Mandatory FCATCFD
product reports)
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Brunel’s climate change commitment

We commit to be Net Zero on
financed emissions by 2050, with the
goal of limiting global temperature
rise to 1.5°C, and Net Zero on our own
operations (scope 1 and 2) by 2030.

This commitment is made through the
Paris Aligned Asset Owners, part of
the Paris Aligned Investment Initiative
(PAII).
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Climate beliefs

We believe that:

« Climate change presents a systemic and material risk to the ecological, societal
and financial stability of every economy and country on the planet, and
therefore will impact our clients, their beneficiaries and all portfolio holdings.

* Investing to support the Paris goals that deliver a below 2C° and pursuing efforts
to limit the temperature increase to 1.5° is entirely consistent with securing long-
term financial returns and is aligned with the best long-term interests of our clients.

« For society to achieve a net-zero carbon future by 2050 (or before) requires
systemic change in the investment industry and equipping and empowering our
clients (and other investors) is central to this change.
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Theory of change

Our priority to catalyse change
in the financial system at scale
looks not only to our own efforts,
but to partnership with others,
and to enabling our clients to
be agents of change too.

Designing

Making

markets climate

resilient
solutions

Systemic
changein the
investment
industry Investing
where it

matters

Convincing
others to
change

Delivering &
evidencing
progress
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One size does noft fit all

« UK’s carbon emissions peaked in 1973 and the US in the
2000s; emissions in many EMs yet to peak

* Investments in different asset classes are at different
stages of maturity in relation to assessment of ESG risk;
data availability varies

 Differentiated strategy and targets to deliver a real-world
real-economy transition

Confidential
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Responsible Investment Priorifies

Climate change Biodiversity Diversity, equity Human rights and Cyber security Tax and cost, Circular economy
andinclusion social issues transparency and supply chain
and fairness management
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Biodiversity
Failure of Extranto loss and Natural Large scale
At climate change S aathor ecosystem resource environmental

Priorities
AU i b .. A S,
and =
opportunities | BB 3 =

Failure to
mitigate

Cyber crime
and insecurity

DECENT WORK AND

Climate change : Diversity, equity Human rights and : Cyber security Tax and cost, : Circular economy
: : and inclusion social issues : transparency ©and supply chain
: : and fairness : management
LIFE BELOW QUALITY GENDER GOOD HEALTH PEACE. JUSTICE RESPONSIBLE ;
1 WATER EDUCATION EQUALTY AND WELL-BEING 16 AND STRONG 1 CCONSUMPTION
ANDPRODUCTION

INSTITUTIONS

Y, QO

@ Economic

@ Environmental

Involuntary Social cohesion

migration erosion Geopolitical
@ Societal
o @ Technological

AND SANITATION

E WORLD
ECONOMIC
FORUM
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Limitations

Roles and responsibilities
defined by regulations

——- ——
—

Multifaceted problems
and solutions

Hard to demonstrate
individual impact
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Public policy

FINANCIAL TIMES

TONAL NEWSPAPER OF THE YEAR

THURSDAY 21 SEPTEMBER 2023 UK £350, Repubic o reland €390

Why EU relies on China’s rare earth minerals

BIG READ, PAGE 19

Sunak sparks business backlash
after U-turn on net zero pledges

e PM hails ‘pragmatic’ approach e Labour vows to reverse key change @ Carmakers oppose delays

aeoRaE pARKER, LucY FSHER AND
ey
Rishi Sunak yesterday fgnited a busi-
ess backlash and a Comservative civil
war an the environment as he
announced a series of U-urns on ey
targetstotackdelimatechange.

“The prime minister pushed back a

Alinschools could foster a love of learning
ANDY HALDANE, PAGE 21

» Consultants and junior
doctors launch joint strike

ot ey e et
et szl acton n

Yearkimary prives
s with onlya "Chritmas

the project for twoyears. pace 2

pace
Residential ents rose by 5.5 per
cent year on year in August, the.
fastest annual rate on record,
while house price ncreases
slowed to their lowest rate for a
decade.—pace 2

1 on the sale of new petrol and diesel
cars from 2030152035 in a delay that is
by some carmakers.
He said the move brought Britain into.
line with EU countrbes, but it immeds-
ately opened a major dividing line on
sreen policies with L
promised toreinstate the 2030 deadline
fthe party wins the next election.
nak also relaxed the 2035 phaseout
target for the installation of new gas
llehy g sl
the most hard-press olds 50
el seves baveoswlichtall’
The premier had decided not to
attend a UN summit on climate change
i New Yorkthis week, where seeretary-
general Anténio Guterres yesterday
warned "humanity has opened te gates
ofhell”
Sunak claimed his “pragmatic™
approach would allow Britain to reach
1152050 arge f bon exns-
sions, without nding households with
unnecessary bills of “£5,000, £10000

» US interest rates hel
“The Federal Reserve has held U

» Italy to probe Ry
Taly's competition regulator s o
InvesgaeRyanair e lleged

LONG-TERM DECISIONS
FORABRIGHTER FUTURE

carsonits platform.—pase

» Chelsea raises $500mn
Chelsea Football Club has rased
00 nvestment

‘While e inssted his announcement planning system to plug renewable  orinany waylose our ambitionforthe  planet "onlife support” Lord Zac Gold-  Changl Kernative asset
was "not about politics”, Conservative power plants intothe electricity grid. country.” smith, former Tory environment minis-  climate: Rishi ‘manager Ares Management asits
pasty HQ immediately produced along Sunak also ruled out a number of  Butin a swipe at Johnson, whohad  ter saiditwas"a momentof sham Sunak has ovwmers pursue stakesin more
list of "questions for Labour on net ather Car have invested in  stirred dubs.— pacer
floated,suchas requing peopl to 2o arges ing on the
share i b basis. > i
050 —the  dividing line Brusselsproposalstodesignate
Forterpie i Bk ohnson. iy Tory
Laboursaulpwhlng\mxk\lwdalcnl policy shift, Lisa Brankin, chair of Ford UK, said:  green policies force Uber's ride-hailing service to
the phase-out of petrol and diesel cars certainty”, Ve planctby s cosedoneninhundredsofclies - . _—
‘would "raise costsforBritis families by adding: " x it across the EU, an executive atthe B I th t th UK P M t t t d I k t t t
il p et BTy s i b Ao runel joins otners to urge tne rime viinister not 1o aelay Key net zero targets
S Backtracking will & ot h.l‘ red sl e s ;"Fﬁ‘i""ixwdlﬂfwll
exacerbate thaa ¢ | wall'seats, but i will lose the ast ves- *Waterlag down |e;(4we|1mlenaml rying o suppress negative > A
exacerbate the lack of trust | oo, ¢ support we had among the  zerotargets s huge setback for Ihuuan_.Lu\uu,vm\Lnm(nh‘n
i i : e runel Pension Partnership
The cabinet approved plans to it - e university s

increase household

s for boller

Iod to business investment

ative £ the

=
-umln-)ul contzary o
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Policy makers and regulators

Global baseline in
corporate reporting

Transition Plan
Taskforce

Defining the gold standard of
private sector climate tfransition
plans

I I G C c EU and UK Policy commitments,
with robust implementation plans

Institutional Investors Group on Climate Change

GT-

Green Technical Advisory Group

G

Defining economic activities as
"environmentally sustainable”
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Products

Alignment of Listed Equity Holdings using TPI Carbon Performance

« Reduction in holdings that
Ore ‘ﬂOT O“gﬂed’ @ 1.5C,2C and High-Efficient 2C @ Not aligned

@ Below 2C and Shift Improve 2C @ \ot assessed or unsuitable for disclosure
@ National, International and Paris pledges

* Increase in ‘Below 2C and
Shift Improve 2C" aligned
holdings

40%

* Increase in '1.5C,2C and
High-Efficient 2C alignment’
from 2025 compared to 7 2025 Aignmentof Al Equity MY 2035 Allgnment of AllEquity MY 2050 Allgnment of All ity MY
2050.

20%
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Products

Achieving net
zero

Current
emissions at/
close to 2050
net zero level
+ investment
plan/business
model in line
with net zero

Aligned to
a net zero
pathway

Higher impact
companies:
criteria 1-6

Lower impact
companies:

criteria 2, 3 ,4

Aligning
towards a net
zero pathway

Committed to
aligning

Criteria 2, 4, +
partial fulfilment
of criteria 5

Criteria 1

Not aligned

All other
companies
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Assessing the alignment of an asset

Core

Additional Criteria

NZIF Alignment Criteria
1. Ambition

2. Targets

3. Emissions performance

4. Disclosure

5. Decarbonisation Strategy

6. Capital Allocation

7. Climate policy
engagement

8. Climate governance

9. Just transition

10. Climate risk and accounts

Description
A long term 2050 goal consistent with achieving global net zero

Short- and medium-term emissions reduction targets (scope 1, 2 and material scope 3)

Current emissions intensity performance (scope 1, 2 and material scope 3) relative to targets

Disclosure of scope 1, 2 and material scope 3 emissions

A quantified plan setting out the measures that will be deployed to deliver GHG targets, proportions
of revenues that are green and, where relevant, increases in green revenues

A clear demonstration that the capital expenditure of the company is consistent with achieving Net
Zero emissions by 2050

The company has a Paris-Agreement-aligned climate lobbying position and demonstrates
alignment of its direct and indirect lobbying activities

Clear oversight of net zero transition planning and executive remuneration linked to delivering
targets and transition

The company considers the impacts from transitioning to a lower carbon business model on its
workers and communities

The company provides disclosures on risks associated with the transition through TCFD Reporting and
incorporates such risks into its financial accounts
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Brunel portfolio decarbonisation

Portfolio Reduction% 2022 Portfolio 2019 Baseline
Brunel Aggregate 34.68% 224 343
Active Portfolios

Brunel UK Active Equities 21.91% 220 282
Brunel Global High Alpha Equities 40.22% 180 301
Brunel Emerging Markets Equities 44.70% 315 570
Brunel Low Volatility Global Equities 40.16% 200 334
Brunel Global Sustainable Equities 20.89% 264 334
Brunel Global Small Cap Equities * 52.25% 209 309
Brunel Sterling Corporate Bonds** 17.52% 162 184
Passive Portfolios

Brunel Passive Smart Beta 12.81% 483 554
Brunel Passive UK Equities -5.80% 298 281
Brunel CTB Passive UK Equities 10.96% 250 281
Brunel Passive Developed Equities 5.65% 286 303
Brunel PAB Passive Global Equities 41.08% 179 303
Brunel CTB Passive Global Equities 26.13% 224 303

* Trucost updated methodology in 2020 means we have taken December 2020 as a baseline for the Brunel Global Small Cap Equities
** This Portfolio has a baseline of 31 December 2021
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Avon porffolio decarbonisation

Carbon Intensity

350
317
— 300 295 285 286 285 285
% 264
£ 250 237
S~
[0)
O
O 200 180 179
>
a 150
[0)
<
c 100
o
2
0]
0
Avon Aggregate Brunel Global Sustainable Brunel Global High Alpha Brunel PAB Passive Global Blackrock Passive Global
Equities Equities Equities Equity

m Portfolio mBenchmark
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Sustainable Investment Exposure Breakdown by Sub-Sector

cogeneration [ NEGRGNGINGGGE
Hydro |
Mixed Renewables [ NG
sotr |
Waste to Energy -
wind
Buildings & Property (Integrated) | NN
IT Processes i
Power Storage -
smart & Efficient Grids || N | N N NI
Smart City Design & Engineering _
No impact |
Railways -
Road Vehicles [}
shipping [}
Railways Operator || NN NI
Waste Management [

Water Infrastructure .
water Utilities || I

0] 50m 100m 150m 200m
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Positfive Impact - Avon

No Impact

Water Ufilities

Water Infrastructure
Railways Operator
Railways

Smart City Design & Engineering
Smart & Efficient Grids
Power Storage

Wind

Waste to Energy

Solar

Mixed Renewables

Cogeneration

Sustainable Investment Exposure by Sub-Sector

£10,000,000

£20,000,000

£30,000,000

£40,000,000

£50,000,000

£60,000,000
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Persuasion
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Climate Change Policy

A five-point plan to build a financial system
which is fit for a low carbon future

BRUNEL

Pension Partnership

Brunel Pension Partnership Ltd

Stewardship policy

Approved by the Board of Brunel'Pension Partnership Ltd.

Voting Guidelines

l[lllnuumlll"

BRUNEL
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Engagement

EOS Engagement
Plan

2023-2025

Public version

Federated ="

Hermes ¢

EOS www hermes-investment.com
At

Global

We engaged with 463 companies

Il Environmental 28.5%
I Governance 36.4%
B Social 23.8%
Strategy, Risk & Comm 11.3%

Source: Hermes EOS (Q2 2023 data)

Environmental topics featured in 28.5% of
our engagements

Circular Economy & Zero Pollution
] 15.2%

I Climate Change 69.1%

Natural Resource Stewardship
15.7%
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Engagement and voting - Avon

We engaged with 352 companies Environmental topics featured in 26.4% of
our engagements

Bl Environmental 26.4%
I Governance 37.0%
B Social 24.7%

I Strategy, Risk & Comm 11.9% Bl Climate Change 68.1%

Natural Resource Stewardship
] 16.7%

Circular Economy & Zero Pollution
. 15.2%

Source: Hermes EOS (Q2 2023 data)

We made voting recommendations at 454
meetings (6,430 resolutions) over the last
quarter.

Total meetings in favour
- 27.5%

= Meetings against (or against
AND abstain) 66.5%

[ Meetings abstained 0.2%
Meetings with management
by exception 5.7%
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Banks — preparedness for low-carbon transition

Areas
1. Net zero commitment

2. Target methodology

3. Exposure and emissions disclosure

4. Historical emissions performance (placehol...
5. Decarbonisation strategy

6. Climate solutions

7. Climate policy engagement

43.0%

8. Climate governance

Q. Just Transition

10. [BETA] Annual reporting, accounting and a...

| | | | | |
0% 10% 20% 30% 40% 50%

Average scores on alignment across ten key areas
Source: The Transition Pathway Initiative Global Climate Transition Centre
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Engagement on banks

[IGCC ShareAction

Institutional Investors Group on Climate Change

HSBC to stop new oil and gas project
funding after backlash

Bank reacts to criticism of climate change policies with symbolic step
to cut ties to fossil fuel development

s

BARCLAYS
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Companies

Engaged with
and assets
Engaged with
On thelist of 160 on Climate
C | . 'l' CA100+ Focus
companies
I m O e ] Equate to 70% of all

Brunel financed emissions

Change

% of Brunel financed

Rank CompanyName SRR

........................

1 Shell plc 3.90% - Top 10
2 Holcim Ltd 3.65% Companies

Anglo American Plc 3.01%

The top 10

Breedon Group plc 2.54% companies are
BP pl.c. 2.44% responsible for :
25% of all of the :
Brunel financed
emissions :

Suncor Energy Inc. 2.07%
Anhui Conch Cement Company Limited 1.98%

CRH Plc 1.93%
3200+

Glencore Plc 1.92% companies

10 Steel Dynamics, Inc. 1.80%

Figures correct at December 2022 Brunel financed emissions
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Holcim Plc

« 8 percent of all the
world's CO2 emissions
from Cement
manufacturing

 Holcim has made
commitments which will
align to 1.5C

« 20% Group Capex on
carbon reduction
projects in Europe

Carbon Performance Holcim

R

"

HOLCIM

Assessment Date: 01 April 2022 w



il
Brunel

Pension Partnership

Shell Plc

« Concerns relating to climate
change strategy

* Vote against CEO and Chair

« Voted against Shell’s Energy
Transition Progress

* Voted for shareholder resolution
on climate change targets
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Glencore

Voted against the approval of their 2022
climate report due to inadequate
management of climate-related risks from
exposure to coal

Voted for shareholder resolution: disclosure
on the alignment of its thermal coal
production and related capital expenditure
to the Paris Agreement’s 1.5°C goal

Source: https://www.responsible-investor.com/esg-resolution-round-up-iss-and-glass-lewis-reject-glencores-climate-report/
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Berkshire Hathaway

« Hermes co lead CAT100+ =

« Shareholder resolution co-filed with Brunel by 20 | BERKSHIRE %%; \’
Hermes in 2021 and 2022 23 | HATHAWAY '

ANNUAL SHAREHOLDERS MEETING

« |In 2023, votes against the entire audit committee
due to an ongoing failure to recognise climate-
related financial risks in the financial statements
and auditor’s report.

« Supported 3 shareholder proposals on climate
disclosure including 2 from CA100+ leads
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Engagement with Asset managers

In partaaranip v

ROBEzCO

NS SUSTAINABLE
UK Asset Owner Roundtable

HUB

STATE STREET &3t
convenes asset managers over
y Wi
proxy voting concerns G e wred
Asset owners concerned that short-termism is ptmbler': sol‘:rs'
g the long-term interests of schemes Srowanms an

Net Net Zero Investor Bt 2 educators.
Ztm° 2 257 followers .

Lc:un More

Breaking : The UK Asset Owner Roundtable has outlined details of its investigation
into stewardship alignment on climate between asset owners and managers.

2000

JENNISON ASSOCIATES

OUTDELIVER.

Consistency drives
strong long-term

returns.
wner Roundtable is convening a meeting of major fund managers following

ta perceived misalignment between investors’ long-term interests and how

‘nagers are exercising proxy voting at the annual meetings of oil and gas

UK asset owners reveal details of stewardship alignment study - Net Zero Investor -
Net Zero Investor

netzeroinvestor.net » 3 min read

 REUTERS®

Worldv  Businessv Markets\ Sustainability Legalv Breakingviews Technologyv Invest

United Kingdom )

t=) (A

. UK pension funds 'concerned' over asset
manager climate vote record

Reuters

May 17, 2023 1:14 PM GMT+1 - Updated 9 days ago

\7 S 3 ;
A view shows Dbuildings in the City of London financial district in London, Britain, October 27, 2022.
REUTERS/Maja Smiejkowska/File Photo

LONDON, May 17 (Reuters) - A group of UK-based pension schemes and other asset
owners is concerned about how the asset managers they employ to run their money

are voting on climate-related issues at European oil and gas companies.

Faith Ward, chair of the UK Asset Owner Roundtable, said in a LinkedIn post it
planned to meet with major fund managers after the current proxy voting season to
go over the votes amid concern their long-term interests were not being served.


https://www.reuters.com/world/uk/uk-pension-funds-concerned-over-asset-manager-climate-vote-record-2023-05-17/
https://www.professionalpensions.com/news/4115802/uk-asset-owner-roundtable-convenes-asset-managers-proxy-voting-concerns
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Climate physical risk engagement

« Brunel-led (facilitated by
Chronos) over 2 years B ——

‘ Storms —18%
« Focus on 20 consumer staples ! .
o landslides 13%
(food and agriculture) M e 1
Floods 19%

» Selected based on portfolio :
exposure, vulnerability, high o H-
impacts and dependencies 4%
on biodiversity b

Wildfires I 1%
o 10% 20% 30% 40% 50% 60% 70% 8o0% go% 100%

Total crop and livestock production loss per disaster type, Least
Developed Countries (LDCs) and Lower-middle Income Countries (LMICs), 2008-2018
Source: The impact of disasters and crises on agriculture and food security: 2021 (fao.org)



https://www.fao.org/3/cb3673en/cb3673en.pdf
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Water utilities engagement

 Phase 2 of the engagement
led by Royal London Asset
Management

« Targeting 11 UK water
companies

« Engagement covering 4 key
areas in the investor
expectations

Adaptation to climate
physical risk (pollution,
climate adaptation
and resilience)

Biodiversity (Natural
Capital Preservation

restorafion and
reporting)
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Other areas of focus

Nature Action 100
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Disclaimer

This content is produced by Brunel Pension
Partnership Limited (Brunel). It is for the exclusive
use of the intfended recipient and is neither
directed to, nor intended for distribution or use by
others, including any person who is a citizen of or
resident in any jurisdiction where distribution,
publication or use of this document would be
conftrary to applicable law or regulation.

This content is provided for information purposes
only. It does not constitute advice or an offer or @
recommendation to buy, or sell, securities or
financial insfruments. It is not intended to be relied
upon by any person without the express written
permission of Brunel.

Brunel is authorised and regulated by the Financial
Conduct Authority, reference no. 790168.
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Q&A
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