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The Audit Commission is an independent watchdog, 
driving economy, efficiency and effectiveness in local 
public services to deliver better outcomes for everyone. 
 
Our work across local government, health, housing, 
community safety and fire and rescue services means 
that we have a unique perspective. We promote value for 
money for taxpayers, auditing the £200 billion spent by 
11,000 local public bodies. 
 
As a force for improvement, we work in partnership 
to assess local public services and make practical 
recommendations for promoting a better quality of life 
for local people. 
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Summary  

Introduction 
1 We complete our audit of the Council's accounts in two stages. We 
undertake an interim audit during the financial year. In the summer we 
undertake an audit of the year-end accounts reporting our work in 
September when we give our audit opinion. 

2 This paper summarises the findings from the interim audit. 

Background 
3 Auditing standards require us to gain an overall understanding of the 
Council, including how transactions flow through your financial information 
systems. We do this by documenting your key financial systems such as 
those for paying creditors or collecting council tax. We test controls within 
these systems on a cyclical basis working jointly with internal audit. 

4 We also review your overall control environment such as your risk 
management processes and your arrangements for managing information 
technology. 

5 Our interim audit comprises the review of the control environment and 
financial systems. 

Audit approach 
6 The audit commission has a standard approach for documenting and 
testing financial information systems and your control environment. We 
apply this approach to systems which generate material figures in the 
statement of accounts. 

Main conclusions 
7 Overall, based on our interim work your arrangements are satisfactory, 
however we have identified one key control issue which we wish to report to 
you. 

8 Journals are manual adjustments to the amounts recorded in the 
accounts. Satisfactory authorisation of journals is a key financial control. 
Evidence for the authorisation of journals is not always recorded and where 
it is recorded this is not always done promptly. Authorisation of journals 
should be enhanced where appropriate.  

9 Officers are undertaking a retrospective review of journals to ensure 
they are correctly authorised.  

10 We have agreed with officers a detailed memorandum setting out more 
minor issues and recommendations arising from our work.
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The Statement of Responsibilities of Auditors and Audited Bodies issued by 
the Audit Commission explains the respective responsibilities of auditors 
and of the audited body. Reports prepared by appointed auditors are 
addressed to non-executive directors, members or officers. They are 
prepared for the sole use of the audited body. Auditors accept no 
responsibility to: 
■ any director/member or officer in their individual capacity; or  
■ any third party.  
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